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DRAFT BUDGET TABLING AND SUBMISSION FOR 2011/12

1. Introduction

The aim of this circular is to encourage municipalities to adhere to the timeframes
stipulated in the Municipal Finance Management Act (No 56 of 2003)[MFMA] with
regards to the tabling and submission of draft annual budgets. Municipal Annual
budget is an important document in respect of municipalities and municipal entities
which promotes transparency, accountability and ensures effective service delivery.
For this reason it is important that the Accounting Officer ensures a quality draft
budget is tabled as well as taking into account the prescribed timeframes related to it.
The timeous submission of reports to Provincial Treasury and the Department of Local
Government and Housing would also enable the Departments to perform an analysis

and provide consolidated feedback accordingly.
2. Background

2.1 In terms of section 16 (1) of the MFMA the Council of a municipality must for each
year approve an annual budget for a municipality before the start of that financial
year.

(2) In order for a municipality to comply with subsection(1), the mayor of the
municipality must table the annual budget at council meeting at least 90 days before
the start of the budget year.
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3.1

3.2

The Act further states that immediately after an annual budget is tabled in a municipal
council, the accounting officer of the municipality must-
(a) in accordance with chapter 4 of the Municipal Systems Act-
(i) make public the annual budget and the documents referred to in section 17 (3)
(ii} invite the local community to submit representations in connection with the
budget
(b} submit the annual budget-
(i) in both printed and electronic formats to the National Treasury and the
relevant Provincial Treasury and
(ii) in either format to any prescribed national or provincial organs of state and
to other municipalities affected by the budget.

Request

To facilitate oversight of compliance with Municipal Budget Reporting Regulations,
accounting officers are reminded that:
¢ Section 22 (b) (1) of the MEMA requires that immediately after an annual
budget is tabled in a municipal council it must be submitted to the National
Treasury and the relevant Provincial Treasury in both printed and electronic
formats.

The Municipal Manager must submit:
 the budget documentation as set out in Schedule A of the Municipal Budget
and Reporting Regulations, including the main tables (Al- A10} and all the
supporting tables (SA 1- SA37) in both printed and electronic format .
*» the draft Service Delivery and Budget Implementation Plan in both printed and
electronic format and
¢ in the case of an approved budget, the Council resolution.

In terms of circular 54 of the MFMA, the deadline for submission was 8 April 2011.
Municipalities are further requested to immediately forward a copy (hard copy and
electronic version) to our offices and the respective departments (set out in section 22
of the MFMA) to reach our offices by no later than the 15 April 2011.

Conclusion

The annual budget should also be accessible on the municipalities” website as required
by section 75 of the MFMA. Municipalities are required to send printed submission of
budget documents to:

For posted documents

. MFMA Coordinator
Senior Manager
Ms BS Gungqisa
Private Bag x 11205
NELSPRUIT
1200



Or
For couriered documents

. Riverside Government Complex
Building No. 4
Upper Ground Floor
Office No. 54
Nelspruit

Tel No: (013) 766-4287

Cell No: 072 996 4662
E-mail: bgungisa@mpg.gov.za

Your cooperation in this regard will be appreciated.

MR JB MBATHA

ACTING HEAD OF DEPARTMENT
DATE: O



