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SUBJECT: NEW PREFERENTIAL PROCUREMENT REGULATIONS 2011

1. PURPOSE

1.1

This circular intends providing an update to all departments in this
province and public entities listed on schedule 3C of the Public Finance
Management Act, with regard to the new Preferential Procurement
Regulations that has been issued by the National Treasury recently.

2. BACKGROUND

2.1

2.2,

The Preferential Procurement Regulations 2001, which were issued in
terms of the Preferential Procurement Policy Framework Act 5 of 2000,
have been associated with a number of challenges when it comes to
implementation by Government institutions, since their inception in
2001.

To remedy the situation, the National Treasury has resolved that these
regulations be repealed in order to give way to the new ones which will
take care of the challenges which have been expetienced during the past
few years. To this effect, the Minister of Finance has approved the new
Preferential Procurement Regulations 2011 which replace those that
were issued in 2001.

3. RECOMMENDATIONS

3.1

3.2.

Re

All Heads of Department and the Chief Executive Officers of the Public
Entities listed on schedule 3C are requested to disseminate the contents
of this circular to their respective Supply Chain Management Units for
implementation.

We have attached a copy of the new regulations for your attention and
implementation, which takes effect from 7 December 2011.

MR J.B. MBATHA—
ACTING HEAD OF DEPARTMENT

DATE: &6/'] {!90//




