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CENTRAL SUPPLIER DATABASE (CSD)

|

PURPOSE

This circular is intended to inform municipalites and municipal entities about the
implementation of the Central Supplier Database to all organs of the State as a single platform
for the registration of prospective suppliers including the verification functionality of key supplier
information.

BACKGROUND

Section 5 of the Municipal Finance Management Act, No. 56 of 2003 (MFMA), enables National
Treasury to investigate any system of financial management and internal control in a
municipality or municipal entity and to recommend appropriate improvements.

Municipalities are to operate effective financial systems to enable presentation of credible
information on a timely basis for internal and external use and in this regard to avoid possible
contravention of Section 217 of the Constitution.

National Treasury has implemented SCM reforms by modernising the procurement function
which includes, among others:

e Finalising the alignment of the framework with appropriate reforms

¢ Simplifying, standardising and automating procurement activities across all spheres of
government.

¢ Modernising SCM technology and up-scaling the use thereof.

DISCUSSION

During the transitional period of 1 April 2016 to 30 June 2016, Accounting Officers of
municipalities and municipal entities are required to encourage their respective local suppliers
to register on the Central Supplier Database (CSD). Suppliers can use the following link to
register: www.csd.gov.za.

Municipalities are encouraged to meet with and request their respective system vendors to
ensure that they follow the National Treasury Integration Job Aid file which will ensure that the
municipal financial systems are integrating with the CSD, obtainable from the following link:
http://ocpo.treasury.qgov.za/Buyers Area/Pages/Supplier-Managament.aspx.

The Central Supplier Database will be fully effective for municipalities and municipal entities
from 1 July 2016. It is also a requirement that, all goods and services procured through
quotations, should be sourced from the central supplier database (CSD) by utilising the CSD
supplier number starting with (MAAA) which is auto generated by the Central Supplier
Database system after successful registration and validation of the prospective provider as
mandatory requirement. As part of listing criteria for accrediting prospective provider in line with
Section 14(1)(b) of the Municipal Supply Chain Management Regulations. Municipalities are
encouraged to continue with invitations of prospective providers to register on the Central
Supplier Database (CSD).
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The CSD will automatically validate the following registration documents for municipalities and
municipal entities:

¢ Confirmation and status of Business Registration Documents
¢ Proof of Bank Account Registration
e Tax compliance status

e Employees in the service of the state as defined in the Municipal SCM Regulations with
information only available in the PERSAL system at this time, namely National and
Provincial officials

e Identity Documentation
¢ Tender defaulters and restrictions status

The following aspects are work-in-progress and further information will be provided once
systems have been upgraded after consultation with relevant stakeholders:

* BBBEE Status (not yet available, municipalities are required to continue with their
current and existing process)

e CIDB (not yet available, municipalities are required to continue with their current and
existing process)

e Municipal Account status (not yet available, municipalities are required to continue with
their current and existing process)

It is the responsibility of the municipality and municipal entity to continue with verification of
other listing criteria which are not currently validated by CSD, for instance, proof of municipal

Your co-operation in this regard is appreciated.

Kind regards,
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