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1. REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL LEGISLATURE
ON VOTE NO.3: MPUMALANGA PROVINCIAL TREASURY

Report on the audit of the financial statements 

Opinion 

1. I have audited the financial statements of  the Mpumalanga Provincial Treasury  set out on pages 75 to 141, which comprise

the appropriation statement, statement of financial position as at 31 March 2023,  statement of  financial performance,

statement of changes in  net assets, and cash flow statement for the  year then ended, as well as  notes to the financial

statements, including a summary of significant accounting policies.

2. In my  opinion, the financial statements present fairly, in all material respects, the f inancial position of the Mpumalanga

Provincial Treasury  as at 31 March 2023 , and its financial performance and  cash flows for the year then ended in

accordance with the Modified Cash Standard  and the requirements of the Public Finance Management Act 1 of 1999

(PFMA) and the Division of Revenue Act 5 of 2022 (Dora).

Basis for opinion 

3. I conducted my audit in accordance with the  International Standards on Auditing (ISAs). My responsibilities under those

standards are further described in the responsibilities of the auditor-general for the audit of the financial statements section

of my report.

4. I am independent  of the department  in accordance with the  International Ethics Standards Board for Accountants’ 

International code of ethics for professional accountants (including International Independence Standards) (IESBA code) as

well as other ethical requirements that are relevant to my audit in South Africa. I have fulfilled my other ethical

responsibilities in accordance with these requirements and the IESBA code.

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Other matters 

6. I draw attention to the matter below. My opinion is not modified in respect of t his matter.

Unaudited irregular expenditure and fruitless and wasteful expenditure 

7. On 23 December 2022, the National Treasury issued Instruction Note 4 of 2022 -23, which came into effect on 3 January

2023, in terms of section 76(1)(b), (e) and (f), 2(e) and (4)(a) and (c) of the PFMA. The instruction note deals with the

PFMA compliance and reporting framework and addresses, amongst others, the disclosure of unauthorised expenditure,

irregular expenditure and fruitless and wasteful expenditure. Irregular expenditure and fruitless and wasteful expenditure

incurred in prior financial years and not yet addressed no longer need to be disclosed in either the annual report or the

disclosure notes to the annual financial statements. Only the current year and prior year figures are disclosed in note 21 to

the financial statements of th e provincial legislature. Movements in respect of ir regular expenditure and fruitless and

wasteful expenditure also no longer need to be disclosed in the notes to the annual financial statements. The disclosure of

these movements (e.g. condoned, recoverabl e, removed, written off, under assessment, under det ermination and under

investigation) is now included as part of the other information in the annual report of the provincial legislature. I do not

express an opinion on the disclosure of irregular expenditure and fruitless and wasteful expenditure in the annual report.

8. I do not express an opinion on the disclosure of irregular expenditure and fruitless and wasteful expenditure in the annual

report.

Responsibilities of the accounting officer for the financial statements 

9. The accounting officer is responsible for the preparation and fair presentation of the financial statements in accordance with

the Modified Cash Standard  and the requirements of the PFMA and DORA and for such internal control as the accounting

officer determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.
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REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL LEGISLATURE ON 
VOTE NO.3: MPUMALANGA PROVINCIAL TREASURY  

10. In preparing the financial statements, the accounting officer is responsible for assessing the department’s ability to continue

as a going concern;  disclosing, as applicable,  matters relating to going concern; and using the going concern basis of

accounting unless the appropriate governance structure  either intends to liquidate the department  or to cea se operations,

or has no realistic alternative but to do so.

Responsibilities of the auditor-general for the audit of the financial statements 

11. My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error ; and to issue an auditor’s report that includes my  opinion. Reasonable

assurance is a high l evel of assurance but is not a guarantee that an audit conducted in accordance with the ISAs will

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

12. A further description of my responsibilities for the audit of  the financial statements is included  in the annexure to this

auditor’s report.

Report on the audit of the annual performance report 

13. In accordance with the Public Audit Act  25 of 2004 (PAA) and the general notice issued in terms thereof, I must audit and

report on the usefulness and reliability of the reported performance against predetermined objectives  for selected

programmes presented in the annual performance report .  The accounting officer  is responsible for the preparation of the

annual performance report.

14. I selected  the following programmes presented in the annual performance report for th e year ended 31 March 2023  for

auditing. I selected programmes  that measure the department’s performance on its primary mandated functions and that

are of significant national, community or public interest.

Programme Page 
numbers 

Purpose 

Programme 2 – Sustainable Resource 
Management 

22 - 25 The programme exists to promote optimal and effec tive 
provincial and municipal fiscal policy in line with applicable 
financial management prescripts. 

Programme 3 – Assets and Liabilities 
Management 

25 - 27 The programme is responsible for monitoring and support 

of assets, liabilities, supply chain management, as well as 

provisioning of transversal systems and information 

technology services to departments, public entities and 

municipalities in the Mpumalanga province. 

Programme 4 – Financial Governance 27 - 30 This programme serves to facilitate, monitor, support  and 

provide professional advice to ensure good governance in 

the province. 

15. I evaluated the reported performance information for the selected programmes against the criteria developed from the

performance management and reporting framework, as defined in  the general notice. When an annual performance report

is prepared using these criteria, it  provides useful and reliable information and insights to users on the department’s

planning and delivery on its mandate and objectives.

16. I performed procedures to test whether:

• the indicators used for planning and reporting on performance can be linked directly to the department ’s mandate and

the achievement of its planned objectives.
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REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL LEGISLATURE ON 
VOTE NO.3: MPUMALANGA PROVINCIAL TREASURY  

• the indicators are well defined and verifiable to ensure that they are  easy to und erstand and apply consistently and

that I can confirm the methods and processes to be used for measuring achievements.

• the targets can be linked directly to the achievement of the indicators and are specific, time  bound and measurable to

ensure that it is easy to understand what should be delivered and by when, the required level of performance as well

as how performance will be evaluated.

• the indicators and targets reported on in the annual performance report are the same as what was committed to in the

approved initial or revised planning documents.

• the reported performance information is presented in the annual performance report in the prescribed manner

• there is adequate supporting evidence for the achievements reported and for the reasons provided for any over - or

underachievement of targets.

17. I performed the procedures for the purpose of reporting material findings only; and not to express an assurance opinion.

18. I did not identify any material findings on the reported performance information for the selected programmes.

Achievement of planned targets 

19. The annual performance report includes information on reported achievements against planned targets and provides

explanations for over- and underachievements.

Report on compliance with legislation 

20. In accordance with the PAA and the general notice issued in terms thereof, I must audit and report  on compliance with

applicable legislation relating to financial matters, financial management and other related matters. The accounting officer

is responsible for the department’s compliance with legislation.

21. I performed procedures to test compliance with selected requirements in key legislation in accordance with the findings

engagement methodology of the Auditor -General of South Africa (AGSA). This engagement is not  an assurance

engagement. Accordingly, I  do not express an assurance opinion or conclusion.

22. Through an established AGSA process, I selected requirements in key legislation for compliance testing  that are relevant to

the financial and performance management of the department, clear to allow consistent measurement and evaluation,

while also sufficiently detailed and readily available to report in an understandable manner. The selected legislative

requirements are included in the annexure to this auditor’s report.

23. I did not identify any material non-compliance with the selected legislative requirements.

Other information in the annual report 

24. The accounting officer is responsible for the other information  included in the annual  report. The other information referred

to does not include  the financial statements, the auditor’s report  and those selected programmes presented in the annual

performance report that have been specifically reported on in this auditor’s report.

25. My opinion  on the financial statements, the report on the audit of  the annual performance report  and the report on

compliance with legislation , do not cover the other information included in the annual report and I do not express an audit

opinion or any form of assurance conclusion on it.

26. My responsibility is to read this  other information and, in doing so,  consider whether it is material ly inconsistent with  the

financial statements and the selected programmes presented in the annual performance report , or my knowledge obtained

in the audit, or otherwise appears to be materially misstated.

27. If, based on the work I have performed, I conclude that there is a material misstatement in this other information; I am

required to report that fact.

28. I have nothing to report in this regard.
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Internal control deficiencies 

29. I considered internal control relevant to my audit of the  financial statements,  annual performance report  and compliance 

with applicable legislation; however, my objective was not to express any form of assurance on it.  

30. I did not identify any significant deficiencies in internal control. 

 

 

 

 

Auditor-General 

Mbombela 

31 July 2023 
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REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL LEGISLATURE ON 
VOTE NO.3: MPUMALANGA PROVINCIAL TREASURY  
 

Annexure to the Auditor’s report 

The annexure includes the following: 

•  the Auditor-General’s responsibility for the audit  

•  the selected legislative requirements for compliance testing. 

 

Auditor-General’s responsibility for the audit  

 

Professional judgement and professional scepticism 

As part of an audit in accordance with the ISAs, I exercise professional judgement and maintain professional scepti cism 

throughout my audit of the financial statements and the procedures performed on reported performance information for selected 

programmes and on the department’s compliance with selected requirements in key legislation. 

 

Financial statements 

In addition to my responsibility for the audit of the financial statements as described in this auditor’s report, I also:  

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error; design 

and perform audit procedures responsive to those risks; and obtain audit evidence that is sufficient and appropriate to 

provide a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, for gery, intentional omissions, misrepresentations or the 

override of internal control 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that are approp riate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the department’s internal 

control 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made 

• conclude on the appropriateness of the use of the going concern basis of accounting in the preparation of the financial 

statements. I also conclude, based on the audit evidence obtained, whether a material uncertainty exists relat ing to 

events or conditions that may cast significant doubt on the ability of the department to continue as a going concern. If I 

conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to the related 

disclosures in the financial statements about the material uncertainty or, if such disclosures are inadequate, to modify my 

opinion on the financial statements. My conclusions are based on the information available to me at the date of this 

auditor’s report. However, future events or conditions may cause a department to cease operating as a going concern 

• evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

determine whether the financial statements represent the underlying transactions and events in a manner that achieves 

fair presentation. 

  

Communication with those charged with governance. 

I communicate with the accounting officer regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that I identify during my audit.  

I also provide the accounting officer with a statement that I have complied with relevant ethical requirements regarding 

independence and to communicate with them all relationships and other matters that may reasonably be thought to bear on my 

independence and, where applicable, actions taken to eliminate threats or safeguards applied.  

 

 

 

 

 

 

 

.
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Compliance with legislation – selected legislative requirements. 

The selected legislative requirements are as follows:  

 

Legislation Sections or regulations 

Public Finance Management Act No.1 of 1999 (PFMA)  Section 1 
Section 38(1)(a)(iv); 38(1)(b);38(1)(c);38(1)(c)(i); 38(1)(c)(ii); 
38(1)(d); 38(1)(h)(iii);  
Section 39(1)(a); 39(2)(a);  
Section 40(1)(a); 40(1)(b); 40(1)(c)(i)  
Section 43(4); 44; 44 (1) and (2) ; 45(b);  
Section  50(3); 50(3)(a)  

Treasury Regulations for departments, trading entities, 
constitutional institutions and public entities (TR) 

Treasury Regulation  4.1.1; 4.1.3 
Treasury Regulation 5.1.1; 5.2.1; 5.2.3(a); 5.2.3(d); 5.3.1  
Treasury Regulation   6.3.1(a); 6.3.1(b); 6.3.1(c'); 6.3.1(d); 
6.4.1(b) 
Treasury Regulation 7.2.1 
Treasury Regulation 8.1.1; 8.2.1; 8.2.2; 8.2.3; 8.4.1  
Treasury Regulation 9.1.1; 9.1.4 
Treasury Regulation 10.1.1(a); 10.1.2 
Treasury Regulation 11.4.1; 11.4.2; 11.5.1  
Treasury Regulation 12.5.1 
Treasury Regulation 15.10.1.2(c')  
Treasury Regulation 16A3.1 ; 16A 3.2; 16A 3.2(a); 16A 6.1; 
16A6.2(a) ,(b) & (e) ; 16A 6.3(a); 16A 6.3(a)(i);16A 6.3(b); 16A 
6.3(c);16A6.3(d) ; 16A 6.3(e); 16A 6.4; 16A 6.5; 16A 6.6; 
16A7.1; 16A.7.3; 16A.7.6; 16A.7.7; TR 16A8.2 (1) and (2); 16A 
8.3 16A8.3 (d); 16A 8.4; 16A9; 16A9.1; 16A9.1(b)(ii);16A9.1 (c); 
16A 9.1(d); 16A 9.1(e); 116A9.2; 16A9.2(a)(ii)  &(iii); 16A9.1(f).  
Treasury regulation 17.1.1 
Treasury regulation 18.2 
Treasury regulation 19.8. 

Division of Revenue Act No. 5 of 2022  Dora 11(6)(a) 
Dora 12(5) 
Dora 16(1) 
Dora 16(3) 
Dora 16(3)(a)(i) 
Dora 16(3)(a)(ii)(bb) 

Public service regulation Public service regulation 13(c );18; 18 (1) and (2); 25(1)(e)(i ); 
25(1)(e)(iii) 

Prevention and Combating of Corrupt Activities Act No.12 
of 2004 (PRECCA) 

Section 29 
Section 34(1) 

Construction Industry Development Board Act No.38 of 
2000 (CIDB) 

Section 18(1) 

Construction Industry Development Board Regulations CIDB regulation 17; 25(1); 25 (5) & 25(7A) 

PPPFA Section 1(i); 2.1(a); 2.1(b); 2.1(f) 

PPR 2017 Paragraph 4.1; 4.2 
Paragraph 5.1; 5.3; 5.6; 5.7 
Paragraph 6.1; 6.2; 6.3; 6.5; 6.6; 6.8 
Paragraph 7.1; 7.2; 7.3; 7.5; 7.6; 7.8 
Paragraph 8.2; 8.5 
Paragraph 9.1; 9.2 
Paragraph 10.1; 10.2 
Paragraph 11.1; 11.2  
Paragraph 12.1 and 12.2 

PPR 2022 Paragraph  3.1 
Paragraph 4.1; 4.2; 4.3; 4.4 

.
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Legislation Sections or regulations 

Paragraph 5.1; 5.2; 5.3; 5.4 

SITA ACT  Section 7(3) 
Section 7(6)(b) 
Section 20(1)(a)(I) 

SITA regulations  Regulation 8.1.1 (b); 8.1.4; 8.1.7 
Regulation 9.6; 9.4 
Regulation 12.3 
Regulation 13.1 (a) 
Regulation 14.1; 14.2 

PFMA SCM Instruction no. 09 of 2022/2023  Paragraph 3.1; 3.3 (b); 3.3 (c ); 3.3 (e ); 3.6 

National Treasury Instruction No.1 of 2015/16  Paragraph 3.1; 4.1; 4.2 

NT SCM Instruction Note 03 2021/22 Paragraph 4.1; 4.2 (b); 4.3; 4.4; 4.4 (a);4.4 (c) -(d); 4.6 
Paragraph 5.4 
Paragraph 7.2; 7.6 

NT SCM Instruction 4A of 2016/17  Paragraph 6 

NT SCM Instruction Note 03 2019/20 Par 5.5.1(vi); Paragraph 5.5.1(x);  

NT SCM Instruction Note 11 2020/21 Paragraph 3.1; 3.4 (a) and (b); 3.9; 6.1;6.2;6.7 

NT SCM Instruction note 2 of 2021/22 Paragraph 3.2.1; 3.2.2; 3.2.4(a) and (b) ; 3.3.1; 3.2.2  
Paragraph 4.1 

PFMA SCM Instruction 04 of 2022/23  Paragraph 4(1); 4(2); 4(4) 

Practice Note 5 of 2009/10 Paragraph 3.3 

PFMA SCM instruction 08 of 2022/23 Paragraph 3.2 
Paragraph 4.3.2 and 4.3.3 

NT instruction note 4 of 2015/16 Paragraph 3.4 

NT instruction 3 of 2019/20 - Annexure A  Section 5.5.1 (iv) and (x) 

Second amendment of NTI 05 of 2020/21 Paragraph   4.8; 4.9 ; 5.1 ; 5.3 

Erratum NTI 5 of 202/21 Paragraph 1 

Erratum NTI 5 of 202/21 Paragraph 2 

Practice note 7 of 2009/10 Paragraph 4.1.2 

Practice note 11 of 2008/9  Paragraph 3.1 
Paragraph  3.1 (b)  

NT instruction note 1 of 2021/22 Paragraph 4.1 

Public Service Act  Section 30 (1)  
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1. Detail of transfers and subsidies as per Appropriation Act (after Virement): 
 

Details of these transactions can be viewed in the note on Transfers and subsidies, disclosure notes and Annexure 1 (A-H) to 
the Annual Financial Statements. 

 
2. Detail of specifically and exclusively appropriated amounts voted (after Virement): 

 
Details of these transactions can be viewed in note 1 Annual appropriation to the Annual Financial Statements. 

 
3. Detail on payments for financial assets 

 
Details of these transactions per programme can be viewed in the note on Payments for financial assets to the Annual 
Financial Statements. 

 
4. Explanations of material variances from Amounts Voted (after Virement): 

 
4.1 Per programme  

Figures in Rand thousand Final 
Appropriation 

Actual 
Expenditure 

Variance Variance as a 
% of Final 

Appropriation 

 
Programme 1-Administration 

 
131,524 

 
131,413 

 
111 

 
99.0 % 

Programme 2- Sustainable Resource Management 70,374 70,369 5 99.0 % 
Programme 3- Assets and Liabilities 228,598 228,579 19 99.0 % 

Programme 4- Financial Governance 49,522 49,436 86 99.0 % 

4.2 Per economic classification 
    

Figures in Rand thousand Final 
Appropriation 

Actual 
Expenditure 

Variance Variance as a 
% of Final 

Appropriation 

Current payments 
Compensation of employees 

 
198,620 

 
198,620 

 
- 

 
100 % 

Goods and services 216,098 216,140 (42) 99 % 

Transfers and subsidies 
Provinces and municipalities 

 
15,008 

 
15,000 

 
8 

 
100 % 

Departmental agencies and accounts 697 698 (1) 100 % 
Households 1,544 1,544 - 99 % 

Payments for capital assets 
Machinery and equipment 

 
29,573 

 
29,318 

 
255 

 
99 % 

Intangible assets 18,403 18,403 - 100 % 

Payments for financial assets 75 74 1 100 % 

PART F: FINANCIAL INFORMATION 

Notes to the Appropriation Statement
for the year ended 31 March 2023 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
Revenue 

   

Annual appropriation 1 480,018 436,857 

Departmental revenue 2 178,357 135,904 

Total revenue  658,375 572,761 

Expenditure 
   

Current expenditure  414,760 377,094 

Transfers and subsidies  17,242 38,279 

Expenditure for capital assets  47,721 18,332 

Payments for financial assets  74 - 

Current expenditure    

Compensation of employees 3 198,620 190,646 

Goods and services 4 216,140 186,448 

Total current expenditure  414,760 377,094 

Transfers and subsidies 
   

Transfers and subsidies 6 17,242 38,279 

Expenditure for capital assets 
   

Tangible  assets 7 29,318 18,332 

Intangible assets 7 18,403 - 

Total expenditure for capital assets  47,721 18,332 

Payments for financial assets 5 74 - 

Total current expenditure  414,760 377,094 

Total  transfers and subsidies  17,242 38,279 

Total expenditure for capital assets  47,721 18,332 

Total  payments for financial assets  74 - 

Total revenue fund expenditure 
Total expenditure 

 - 
479,797 

- 
433,705 

Total revenue  658,375 572,761 
Total expenditure  (479,797) (433,705) 
Surplus for the year  178,578 139,056 

Reconciliation of Net Surplus/(Deficit) for the year 
   

Voted funds    

Annual appropriation  221 3,152 
  178,578 139,056 

  (178,357) (135,904) 

  221 3,152 

Voted funds  221 3,152 

Departmental revenue and NRF Receipts 11 178,357 135,904 

Surplus for the year  178,578 139,056 

PART F: FINANCIAL INFORMATION

Statement of Financial Perfromance 
for the year ended 31 March 2023 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
Assets 

   

Current Assets    

Cash and cash equivalents 8 600 5,752 

Receivables 9 631 832 

  1,231 6,584 

Non-Current Assets  - - 
Current Assets  1,231 6,584 
Total Assets  1,231 6,584 

Liabilities 
   

Current Liabilities    

Voted funds to be surrendered to the Revenue Fund 10 221 3,152 

Departmental revenue and NRF Receipts to be surrendered to the Revenue Fund 11 376 2,642 

Payables 12 16 40 

  613 5,834 

Non-Current Liabilities  - - 
Current Liabilities  613 5,834 
Total Liabilities  613 5,834 

Assets  1,231 6,584 
Liabilities  (613) (5,834) 

  618 750 

Represented by: 
   

Recoverable revenue  618 750 

PART F: FINANCIAL INFORMATION

Statement of Financial Position  
as at 31 March 2023  
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Figures in Rand thousand Note 2022/2023 2021/2022 

Recoverable revenue 
Opening balance 

  
750 

 
735 

Transfers: 
Irrecoverable amounts written off 

 
5.1 

 
(74) 

 
- 

Debts recovered (incl in dept receipts)  (58) 15 

Closing balance  618 750 

PART F: FINANCIAL INFORMATION

Statement of Changes in Net Assets   
as at 31 March 2023 
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   Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
Cash flows from operating activities 

   

Receipts 
Annual appropriated funds received 

 
1.1 

 

480,018 

 

436,857 

Departmental revenue received 2 824 3,003 

Interest received 2.2 188,513 143,300 

  669,355 583,160 

 
Net (increase)/ decrease in working capital 

  
177 

 
(40) 

Surrendered to Revenue Fund  (194,755) (145,733) 

Current payments  (414,760) (377,094) 

Payments for financial assets  (74) - 

Transfers and subsidies paid  (17,242) (38,279) 

Total receipts  669,355 583,160 
Total payments  (626,654) (561,146) 

Net cash flow available from operating activities 13 42,701 22,014 

 
Cash flows from investing activities 

   

Payments for capital assets 7 (47,721) (18,332) 

Proceeds from sale of capital assets 2.3 - 48 

Net cash flows from investing activities  (47,721) (18,284) 

 
Cash flows from financing activities 

   

Increase/ (decrease) in net assets 
 

(132) 15 

Net increase/ (decrease) in cash and cash equivalents  (5,152) 3,745 

Cash and cash equivalents at beginning of year 
 

5,752 2,007 

Cash and cash equivalents at the end of the year 14 600 5,752 

PART F: FINANCIAL INFORMATION

Cash Flow Statement       
for the year ended 31 March 2023 
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Summary of Significant Accounting Policies 
 

The annual financial statements have been prepared in accordance with the following policies, which have been applied 
consistently in all material aspects unless otherwise indicated. Management has concluded that the annual financial 
statements present fairly the department’s primary and secondary information. 

 
The historical cost convention has been used, except where otherwise indicated. Management has used assessments and 
estimates in preparing the annual financial statements. These are based on the best information available at the time of 
preparation. 

 
Where appropriate and meaningful, additional information has been disclosed to enhance the usefulness of the annual financial 
statements and to comply with the statutory requirements of the Public Finance Management Act (PFMA), Act 1 of 1999 (as 
amended by Act 29 of 1999, and the Treasury Regulations issued in terms of the PFMA and the annual Division of Revenue 
Act. 

 
1. Basis of preparation 

 
The annual financial statements have been prepared in accordance with the Modified Cash Standard. 

 
2. Going concern 

 
The annual financial statements have been prepared on a going concern basis. 

 
3. Presentation currency 

 
Amounts have been presented in the currency of the South African Rand () which is also the functional currency of the 
department. 

 
4. Rounding 

 
Unless otherwise stated financial figures have been rounded to the nearest one thousand Rand (‘000). 

 
5. Foreign currency translation 

 
Cash flows arising from foreign currency transactions are translated into South African Rand using the spot exchange rates 
prevailing at the date of payment / receipt. 

 
6. Comparative information 

 
6.1 Prior period comparative information 

 
Prior period comparative information has been presented in the current year's annual financial statements. Where necessary 
figures included in the prior period annual financial statements have been reclassified to ensure that the format in which the 
information is presented is consistent with the format of the current year's annual financial statements. 

 
6.2 Current year comparison with budget 

 
A comparison between the approved, final budget and actual amounts for each programme and economic classification is 
included in the appropriation statement. 

PART F: FINANCIAL INFORMATION 

Accounting Policies    
for the year ended 31 March 2023 
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7. Revenue 
 

7.1 Appropriated funds 
 

Appropriated funds comprise of departmental allocations as well as direct charges against the revenue fund (i.e. statutory 
appropriation). 

 
Appropriated funds are recognised in the statement of financial performance on the date the appropriation becomes effective. 
Adjustments made in terms of the adjustments budget process are recognised in the statement of financial performance on the 
date the adjustments become effective. 

 
Appropriated funds are measured at the amounts receivable. 

 
The net amount of any appropriated funds due to/from the relevant revenue fund at the reporting date is recognised as 
payable / receivable in the statement of financial position. 

 
7.2 Departmental revenue 

 
Departmental revenue is recognised in the statement of financial performance when received and is subsequently paid into the 
relevant revenue fund, unless stated otherwise. 

 
Departmental revenue is measured at the cash amount received. 

 
In-kind donations received are recorded in the notes to the annual financial statements on the date of receipt and are measured 
at fair value. 

 
Any amount owing to the relevant revenue fund at the reporting date is recognised as a payable in the statement of financial 
position. 

 
7.3 Accrued departmental revenue 

 
Accruals in respect of departmental revenue (excluding tax revenue) are recorded in the notes to the annual financial 
statements when: 

it is probable that the economic benefits or service potential associated with the transaction will 
flow to the department; and 

the amount of revenue can be measured reliably. 
 

The accrued revenue is measured at the fair value of the consideration receivable. 
 

Accrued tax revenue (and related interest and / penalties) is measured at amounts receivable from collecting agents. 

Write-offs are made according to the department’s debt write-off policy. 

8. Expenditure 
 

8.1 Compensation of employees 
 

8.1.1 Salaries and wages 
 

Salaries and wages are recognised in the statement of financial performance on the date of payment. 
 

8.1.2 Social contributions 
 

Social contributions made by the department in respect of current employees are recognised in the statement of financial 
performance on the date of payment. 

 
Social contributions made by the department in respect of ex-employees are classified as transfers to households in the 
statement of financial performance on the date of payment. 
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8. Expenditure (continued) 
 

8.2 Other expenditure 
 

Other expenditure (such as goods and services, transfers and subsidies and payments for capital assets) is recognised in the 
statement of financial performance on the date of payment. The expense is classified as a capital expense if the total 
consideration paid is more than the capitalisation threshold. 

 
Donations made in kind are recorded in the notes to the annual financial statements on the date of transfer and are measured 
at cost or fair value. 

 
8.3 Accruals and payables not recognised 

 
Accruals and payables not recognised are recorded in the notes to the annual financial statements at cost or fair value at the 
reporting date. 

 
8.4 Leases 

 
8.4.1 Operating leases 

 
Operating lease payments made during the reporting period are recognised as current expenditure in the statement of financial 

performance on the date of payment. Operating lease payments received are recognised as departmental revenue. 
 

The operating lease commitments are recorded in the notes to the annual financial statements. 
 

8.4.2 Finance leases 
 

Finance lease payments made during the reporting period are recognised as capital expenditure in the statement of financial 

performance on the date of payment. Finance lease payments received are recognised as departmental revenue. 
 

The finance lease commitments are recorded in the notes to the annual financial statements and are not apportioned between 
the capital and interest portions. 

 
Finance lease assets acquired at the end of the lease term are recorded and measured at the lower of: 

 cost, being the fair value of the asset; or 
 the sum of the minimum lease payments made, including any payments made to acquire 

ownership at the end of the lease term, excluding interest. 
 

9. Aid assistance 
 

9.1 Aid assistance received 
 

Aid assistance received in cash is recognised in the statement of financial performance when received. In-kind aid assistance 
is recorded in the notes to the annual financial statements on the date of receipt and is measured at fair value. 

 
CARA Funds are recognised when receivable and measured at the amounts receivable. 

 
Aid assistance not spent for the intended purpose and any unutilised funds from aid assistance that are required to be refunded 
to the donor are recognised as a payable in the statement of financial position. 

 
9.2 Aid assistance paid 

 
Aid assistance paid is recognised in the statement of financial performance on the date of payment. Aid assistance payments 
made prior to the receipt of funds are recognised as a receivable in the statement of financial position. 

 
10. Cash and cash equivalents 

 
Cash and cash equivalents are stated at cost in the statement of financial position. 

 
Bank overdrafts are shown separately on the face of the statement of financial position as a current liability. 
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10. Cash and cash equivalents (continued) 
 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held, other short- 
term highly liquid investments and bank overdrafts. 

 
11. Prepayments and advances 

 
Prepayments and advances are recognised in the statement of financial position when the department receives or disburses 
the cash. 

 
Prepayments and advances are initially and subsequently measured at cost. 

 
12. Loans and receivables 

 
Loans and receivables are recognised in the statement of financial position at cost plus accrued interest, where interest is 
charged, less amounts already settled or written-off. Write-offs are made according to the department’s write-off policy. 

 
13. Investments 

 
Investments are recognised in the statement of financial position at cost. 

 
14. Financial assets 

 
14.1 Financial assets (not covered elsewhere) 

 
A financial asset is recognised initially at its cost, plus transaction costs that are directly attributable to the acquisition or issue 
of the financial asset. 

 
At the reporting date, a department shall measure its financial assets at cost, less amounts already settled or written-off, except 
for recognised loans and receivables, which are measured at cost plus accrued interest, where interest is charged, less 
amounts already settled or written-off. 

 
14.2 Impairment of financial assets 

 
Where there is an indication of impairment of a financial asset, an estimation of the reduction in the recorded carrying value, to 
reflect the best estimate of the amount of the future economic benefits expected to be received from that asset, is recorded in 
the notes to the annual financial statements. 

 
15. Payables 

 
Payables recognised in the statement of financial position are recognised at cost. 

 
16. Capital assets 

 
16.1 Immovable capital assets 

 
Immovable assets reflected in the asset register of the department are recorded in the notes to the annual financial statements 
at cost or fair value where the cost cannot be determined reliably. Immovable assets acquired in a non-exchange transaction 
are recorded at fair value at the date of acquisition. Immovable assets are subsequently carried in the asset register at cost and 
are not currently subject to depreciation or impairment. 

 
Subsequent expenditure of a capital nature forms part of the cost of the existing asset when ready for use. 

 
Additional information on immovable assets not reflected in the assets register is provided in the notes to annual financial 
statements. 
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16. Capital assets (continued) 
 

16.2 Movable capital assets 
 

Movable capital assets are initially recorded in the notes to the annual financial statements at cost. Movable capital assets 
acquired through a non-exchange transaction is measured at fair value as at the date of acquisition. 

 
Where the cost of movable capital assets cannot be determined reliably, the movable capital assets are measured at fair value 
and where fair value cannot be determined; the movable assets are measured at -. 

 
All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be recorded at - 

Movable capital assets are subsequently carried at cost and are not subject to depreciation or impairment. 

Subsequent expenditure that is of a capital nature forms part of the cost of the existing asset when ready for use. 
 

16.3 Intangible assets 
 

Intangible assets are initially recorded in the notes to the annual financial statements at cost. Intangible assets acquired 
through a non-exchange transaction are measured at fair value as at the date of acquisition. 

 
Internally generated intangible assets are recorded in the notes to the annual financial statements when the department 
commences the development phase of the project. 

 
Where the cost of intangible assets cannot be determined reliably, the intangible capital assets are measured at fair value and 
where fair value cannot be determined; the intangible assets are measured at -. 

 
All assets acquired prior to 1 April 2002 (or a later date as approved by the OAG) may be recorded at -. 

Intangible assets are subsequently carried at cost and are not subject to depreciation or impairment. 

Subsequent expenditure of a capital nature forms part of the cost of the existing asset when ready for use. 
 

16.4 Project costs: Work-in-progress 
 

Expenditure of a capital nature is initially recognised in the statement of financial performance at cost when paid. 
 

Amounts paid towards capital projects are separated from the amounts recognised and accumulated in work-in-progress until 
the underlying asset is ready for use. Once ready for use, the total accumulated payments are recorded in an asset register. 
Subsequent payments to complete the project are added to the capital asset in the asset register.  

 
Where the department is not the custodian of the completed project asset, the asset is transferred to the custodian subsequent 
to completion. 

 
17. Provisions and contingents 

 
17.1 Provisions 

 
Provisions are recorded in the notes to the annual financial statements when there is a present legal or constructive obligation 
to forfeit economic benefits as a result of events in the past and it is probable that an outflow of resources embodying economic 
benefits or service potential will be required to settle the obligation and a reliable estimate of the obligation can be made. The 
provision is measured as the best estimate of the funds required to settle the present obligation at the reporting date. 

 
17.2 Contingent liabilities 

 
Contingent liabilities are recorded in the notes to the annual financial statements when there is a possible obligation that arises 
from past events, and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain 
future events not within the control of the department or when there is a present obligation that is not recognised because i t is 
not probable that an outflow of resources will be required to settle the obligation or the amount of the obligation cannot be 
measured reliably. 
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17. Provisions and contingents (continued) 
 

17.3 Contingent assets 
 

Contingent assets are recorded in the notes to the annual financial statements when a possible asset arises from past events, 
and whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not within 
the control of the department. 

 
17.4 Capital commitments 

 
Commitments (other than for transfers and subsidies) are recorded at cost in the notes to the annual financial statements when 
there is a contractual arrangement or an approval by management in a manner that raises a valid expectation that the 
department will discharge its responsibilities thereby incurring future expenditure that will result in the outflow of cash. 

 
18. Unauthorised expenditure 

 
Unauthorised expenditure is measured at the amount of the confirmed unauthorised expenditure. 

 

Unauthorised expenditure is recognised in the statement of changes in net assets until such time as the expenditure is 
either: 

approved by Parliament or the Provincial Legislature with funding and the related funds are 
received; or 

approved by Parliament or the Provincial Legislature without funding and is written off against the 
appropriation in the statement of financial performance; or 
 transferred to receivables for recovery. 

 
Unauthorised expenditure recorded in the notes to the annual financial statements comprise of: 

unauthorised expenditure that was under assessment in the previous financial year; 
unauthorised expenditure relating to previous financial year and identified in the current year; and 

 

 

unauthorised expenditure incurred in the current year. 
 

19. Fruitless and wasteful expenditure 
 

Fruitless and wasteful expenditure receivables are recognised in the statement of financial position when recoverable. The 
receivable is measured at the amount that is expected to be recovered and is de-recognised when settled or subsequently 
written-off as irrecoverable. 

 
Fruitless and wasteful expenditure is recorded in the notes to the annual financial statements when and at amounts confirmed, 
and comprises of: 

 fruitless and wasteful expenditure that was under assessment in the previous financial year; 
 fruitless and wasteful expenditure relating to previous financial year and identified in the current 

year; and 
fruitless and wasteful expenditure incurred in the current year. 

 
20. Irregular expenditure 

 
Losses emanating from irregular expenditure are recognised as a receivable in the statement of financial position when 
recoverable. The receivable is measured at the amount that is expected to be recovered and is de-recognised when settled or 
subsequently written-off as irrecoverable. 

 
Irregular expenditure is recorded in the notes to the annual financial statements when and at amounts confirmed and comprises 
of: 

irregular expenditure that was under assessment in the previous financial year; 
irregular expenditure relating to previous financial year and identified in the current year; and 
irregular expenditure incurred in the current year. 

 
21. Changes in accounting estimates and errors 

 
Changes in accounting estimates are applied prospectively in accordance with MCS requirements. 
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21. Changes in accounting estimates and errors (continued) 

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with MCS 
requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the 
error. In such cases the department shall restate the opening balances of assets, liabilities and net assets for the earliest  period 
for which retrospective restatement is practicable. 

 
22. Events after the reporting date 

 
Events after the reporting date that are classified as adjusting events have been accounted for in the annual financial 
statements. The events after the reporting date that are classified as non-adjusting events after the reporting date have been 
disclosed in the notes to the annual financial statements. 

 
23. Principal-Agent arrangements 

 
The department is party to a principal-agent arrangement for [include details here]. In terms of the arrangement the department 
is the and is responsible for [include details here]. All related revenues, expenditures, assets and liabilities have been 
recognised or recorded in terms of the relevant policies listed herein. Additional disclosures have been provided in the notes to 
the annual financial statements where appropriate. 

 
24. Departures from the MCS requirements 

 
25. Capitalisation reserve 

 
The capitalisation reserve comprises of financial assets and/or liabilities originating in a prior reporting period, but which are 
recognised in the statement of financial position for the first time in the current reporting period. Amounts are recognised in the 
capitalisation reserves when identified in the current period and are transferred to the National/Provincial Revenue Fund when 
the underlying asset is disposed and the related funds are received. 

 
26. Recoverable revenue 

 
Amounts are recognised as recoverable revenue when a payment made in a previous financial year becomes recoverable from 
a debtor in the current financial year. Amounts are either transferred to the National/Provincial Revenue Fund when recovered  
or are transferred to the statement of financial performance when written-off. 

 
27. Related party transactions 

 
Related party transactions within the Minister/MEC’s portfolio are recorded in the notes to the annual financial statements when 
the transaction is not at arm’s length. 

 
The number of individuals and the full compensation of key management personnel is recorded in the notes to the annual 
financial statements. 

 
28. Inventories 

 
At the date of acquisition, inventories are recognised at cost in the statement of financial performance. 

 
Where inventories are acquired as part of a non-exchange transaction, the inventories are measured at fair value as at the date 
of acquisition. 

 
Inventories are subsequently measured at the lower of cost and net realisable value or where intended for distribution (or 
consumed in the production of goods for distribution) at no or a nominal charge, the lower of cost and current replacement 
value. 

 
The cost of inventories is assigned by using the weighted average cost basis. 

 
29. Public-Private Partnerships 

 
Public Private Partnerships are accounted for based on the nature and or the substance of the partnership. The transaction is 
accounted for in accordance with the relevant accounting policies. 
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29. Public-Private Partnerships (continued) 
 

A summary of the significant terms of the PPP agreement, the parties to the agreement, and the date of commencement 
thereof together with the description and nature of the concession fees received, the unitary fees paid, rights and obligations of 
the department are recorded in the notes to the annual financial statements. 

 
30. Employee benefits 

 
The value of each major class of employee benefit obligation (accruals, payables not recognised and provisions) is recorded in 
the employee benefits note. 

 
Accruals and payables not recognised for employee benefits are measured at cost or fair value at the reporting date. 

 
The provision for employee benefits is measured as the best estimate of the funds required to settle the present obligation at 
the reporting date. 

 
31. Transfers of functions 

 
Transfers of functions are accounted for by the acquirer by recognising or recording assets acquired and liabilities assumed at 
their carrying amounts at the date of transfer. 

 
32. Mergers 

 
Mergers are accounted for by the combined department by recognising or recording assets acquired and liabilities assumed at 
their carrying amounts at the date of the merger. 
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Figures in Rand thousand Note 2022/2023 2021/2022 

 

1. Annual appropriation 
 

1.1 Annual appropriation 
 

Included are funds appropriated in terms of the Appropriation Act (and the Adjustments Appropriation Act) for National 
Departments (Voted funds) and Provincial Departments: 

 
Figures in Rand thousand 2022/2023 2021/2022 

Final budget Actual funds 
received 

Final budget Appropriation 
received 

 
 

 
Programmes  

Programme 1-Administration 131,524 131,524 108,786 108,786 
Programme 2- Sustainable Resource Management 70,374 70,374 82,151 82,151 
Programme 3- Assets and Liabilities 228,598 228,598 215,859 215,859 
Programme 4- Financial Governance 49,522 49,522 30,061 30,061 

Total 480,018 480,018 436,857 436,857 
 

2. Departmental revenue 

 
Sales of goods and services other than capital assets 2.1 824 2,751 
Interest, dividends and rent on land 2.2 188,513 143,300 
Sales of capital assets 2.3 - 48 
Transactions in financial assets and liabilities 2.4 - 252 

Total revenue collected 189,337 146,351 
Less: Own revenue included in appropriation 11 10,980 10,447 

Departmental revenue collected 178,357 135,904 

 
The Departmental Revenue collected includes interest from the Paymaster General Account and the Inter-Governmental Cash 
Coordination (IGCC) account that the department received. The Departmental Revenue includes the own revenue included in 
the main appropriation amounting to R10 980 million. 

 
2.1 Sales of goods and services other than capital assets  

Sales by market establishment 11 11 
Administrative fees 111 109 
Other sales 702 2,631 

Sales of goods and services produced by the department 824 2,751 

 
Other sales refer to the sale of tender documents. 

  

2.2 Interest, dividends and rent on land 
  

Interest 188,513 143,300 

 
These are the interest received from the Inter-Governmental Cash Coordination Account and the Paymaster General Account for 
the under review. 

2.3 Sales of capital assets 

Tangible assets 
Machinery and equipment - 48 

The Sale of Capital Assets is mainly revenue collected from the Auction of Obsolete assets (Computer Hardwares and Systems 
and Office Furniture) 

PART F: FINANCIAL INFORMATION 

 Notes to the Annual Financial Statements 
for the year ended 31 March 2023 

   

 

 

 

 

ANNUAL REPORT | 2022/23 FINANCIAL YEAR
VOTE 3: PROVINCIAL TREASURY | MPUMALANGA PROVINCE 

123



 

 

 

 

Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
2. Departmental revenue (continued) 

   

2.4 Transactions in financial assets and liabilities 
   

Receivables 
 

- 87 
Other receipts including recoverable revenue  - 165 

Total 2 - 252 

 
3. Compensation of employees 

   

3.1 Salaries and wages 
   

Basic salary 
 

139,551 132,669 
Performance award  - 1,069 
Service based  181 142 
Compensative/circumstantial  931 572 
Other non-pensionable allowances  31,563 30,613 

Total  172,226 165,065 

 
Other Non-Pensionable allowances includes salaries of Interns and Learnership who are on contract basis. 
 
3.2 Social contributions 

  

Employer contributions 
Pension 

 
17,830 

 
17,021 

Medical 8,531 8,332 
Bargaining council 33 31 
Insurance - 197 

Total 26,394 25,581 

 
Total compensation of employees 

 
198,620 

 
190,646 

 
Average number of employees 

 
320 

 
296 

 
The total number of employees is 320 that includes 35 Interns and learnership 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 

4. Goods and services 

 
Administrative fees  808 401 
Advertising  1,362 730 
Minor assets 4.1 677 146 
Catering  968 370 
Communication  5,367 4,806 
Computer services 4.2 131,196 134,463 
Consultants: Business and advisory services  25,146 6,914 
Contractors  2,049 2,659 
Agency and support / outsourced services  - 12 
Audit cost - external 4.3 6,636 4,477 
Fleet services  2,874 2,549 
Consumables 4.4 3,106 4,570 
Operating leases  7,875 7,649 
Property payments 4.5 4,824 6,406 
Transport provided as part of the departmental activities  20 - 
Travel and subsistence 4.6 17,580 7,757 
Venues and facilities  1,925 831 
Training and development  1,468 1,171 
Other operating expenditure 4.7 2,259 537 

Total  216,140 186,448 

 
Verification projects that the Mpumalanga Provincial Treasury is implementing on behalf of the Mpumalanga  Provincial 
Government. Agency and Support the department did not have projects that required outsourcing during the year hence the 
decline in spending. Fleet Services increased due to over-utilisation of the GG Vehicles and the maintenance of the vehicles. 
Consumables increased during the year since the department had to replenish the stores and procure cleaning materials, 
Stationery and Toiletries for the financial year. Property Payments decreased due to Office Accommodation that expired mainly 
in the Ehlanzeni Regional Office, that is currently in the procurement process with the client department. Travel and 
Subsistence increased due to engagements the department had to provide to its clients (Municipalities, Departments and Public 
Entities). Under Venues and Facilities, the department had to conduct workshops, awareness campaigns and stakeholder 
engagements, hence the increase in the Venues and Facilities for conference packages. Training and Development increased 
during the financial year due to the high volume of trainings provided for the departmental officials. Other Operating Expenditure 
includes Courier services and Professional bodies. 

 
4.1 Minor assets  

Tangible assets 
Machinery and equipment 

  
677 

 
146 

 
4.2 Computer services 

   

SITA computer services 
 

54,571 58,886 
External computer service providers  76,625 75,577 

Total 4 131,196 134,463 

 
The External Computer Services includes the payments for Business Process Automation systems (E- Leave, Annual Financial 
Statements and Tracking Invoices) and the payments made to Microsoft for the operating systems. 

 
4.3 Audit cost - external 

 
Regularity audits 6,636 4,477 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
4. Goods and services (continued) 

   

4.4 Consumables 
   

Uniform and clothing 
 

571 180 
Household supplies  1,302 1,465 
Building material and supplies  11 - 
IT consumables  30 1,137 
Other consumables  - 5 

Consumable supplies  1,914 2,787 
Stationery, printing and office supplies  1,192 1,783 

Total 4 3,106 4,570 

 
Other consumables refer to gifts procured for ex-employees 

   

4.5 Property payments 
   

Municipal services 
 

4,506 5,068 
Other  318 1,338 

Total 4 4,824 6,406 

 
Other refers to cleaning and fumigation services 

   

4.6 Travel and subsistence 
   

Local 
 

17,550 7,757 
Foreign  30 - 

Total 4 17,580 7,757 

 
4.7 Other operating expenditure 

   

Professional bodies, membership and subscription fees 
 

255 118 
Resettlement costs  37 4 
Other  1,967 415 

Total 4 2,259 537 
 

Other relates to payments of insurances for subsidies vehicles, Courier services, printing and publications. 
 

4.8 Remuneration of members of a commission or committee (Included in Consultant: Business and advisory 
services) 

 
5. Payments for financial assets 
Debts written off 5.1 74 - 

 
5.1 Debts written off 

   

Nature of debts written off 
   

Recoverable revenue written off 
Recovery for loss/damage to assets 

  
74 

 
- 

 
5.2 Details of theft 

   

 
The payment for financial assets is mainly related to staff debts written off during the financial year. 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 

6. Transfers and subsidies 

 
Provinces and municipalities  15,000 34,571 
Departmental agencies and accounts Annexure 1B 698 669 
Households Annexure 1G 1,544 3,039 

Total  17,242 38,279 

 
The Transfers and Subsidies increased due to the transfers made to Support Municipalities during the financial year and the 
increase in the payments of Leave Gratuities for ex-employees. 

 
6.1 Donations made in kind (not included in the main note)  

Legacy Projects 
 

106 - 
Retired Officials  88 - 

Total Annexure 1J 194 - 

 
The above donations/Gifts are items given to retiring officials and families that the Mpumalanga Provincial Government is 
offering housing as part of legacy projects. 

 
7. Expenditure for capital assets 

 
Tangible assets 
Machinery and equipment 

 
24 

 
29,318 

 
18,332 

 
Intangible assets 
Software 

 
 

25 

 
 

18,403 

 
 

- 

Total  47,721 18,332 

 
The Payments for Capital Assets increased due to the procurement of Computer Hardware and Systems (Servers and 
Computers); Office Furniture and Motor Vehicles.  Software was procured for antivirus, manage engine and sep sesam. 

 
7.1 Analysis of funds utilised to acquire capital assets - 2022/2023  

Figures in Rand thousand Voted 
funds 

Total 

Tangible assets 
Machinery and equipment 

 
29,318 

 
29,318 

 
Intangible assets 
Software 

 
 

18,403 

 
 

18,403 

Total 47,721 47,721 

 
The payments for Capital Assets increased due to the procurement of Computer Hardware and Systems (Servers and 
Computers) , Office Furniture and Motor Vehicles. The software was procured for antivirus, manage engine and sep sesam. 

 
7.2 Analysis of funds utilised to acquire capital assets - 2021/2022  

Figures in Rand thousand Voted 
funds 

Total 

Tangible assets 
Machinery and equipment 

 
18,332 

 
18,332 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 

8. Cash and cash equivalents 

 
Consolidated paymaster general account 600 5,752 

 

The Cash and Cash Equivalent include the Voted Funds to be surrendered and Revenue Accrual to be paid to Provincial 
Revenue Funds. 

 
9. Receivables 

 
Figures in Rand thousand  2022/2023   2021/2022  

 Note Current Total  Current Total  

Claims recoverable 9.1 -  - 18  18 
Staff debt 9.2 74  74 193  193 
Other receivables 9.3 557  557 621  621 

Total  631  631 832  832 

 
Other Receivables relate to Ex-Employees that are indebted to Provincial Treasury. The Claims Recoverable is money owed 
by the South African Revenue Services. 

 
9.1 Claims recoverable 

 
Provincial departments 

  
 

- 

 
 

18 

 
The Claims Recoverable is money owed by the South African Revenue Services. 

   

9.2 Staff debt 
   

Recovery for loss/Damage to assets 
 

69 165 
Salary Overpayment  5 26 
Subsistance Overpayment  - 2 

Total 9 74 193 

 
9.3 Other receivables 

   

Ex-employees: Tax Debts 
 

1 3 
Amount to be recovered from Irregular Expenditure  530 530 
Ex-employees: Salary Overpayment  15 78 
Recovery for loss/Damage to assets  11 10 

Total 9 557 621 

 
Other Receivables relate to Ex-Employees that are debted to Provincial Treasury. 

   

10. Voted funds to be surrendered to the Revenue Fund 
   

Opening balance 
 

3,152 252 
Transferred from statement of financial performance (as restated)  221 3,152 
Paid during the year  (3,152) (252) 

Closing balance  221 3,152 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
11. Departmental revenue and NRF Receipts to be surrendered to the Revenue Fund  

Opening balance 2,642 1,772 
Transferred from statement of financial performance (as restated) 178,357 135,904 
Own revenue included in appropriation   2 10,980 10,447 
Paid during the year    (191,603) (145,481) 

Closing balance    376 2,642 

 
12. Payables - current 

     

Other payables 
  

12.2 16 40 

 
Other referes to GEHS Refund for employee and 

 
Income Tax 

 
Refund for employee 

   

12.1 Clearing accounts 
     

12.2 Other payables 
     

Income Tax refund 
   

16 40 

 
Other referes to GEHS Refund for employee and 

 
Income Tax 

 
Refund for employee 

   

 
13. Net cash flow available from operating activities 

  

Net surplus as per Statement of Financial Performance 178,578 139,056 

Add back non cash/ cash movements not deemed operating activities 
(Increase)/ decrease in receivables 

 
201 

 
(46) 

Increase/ (decrease) in payables – current (24) 6 
Proceeds from sale of capital assets - (48) 
Expenditure on capital assets 47,721 18,332 
Surrenders to Revenue Fund (194,755) (145,733) 
Own revenue included in appropriation 10,980 10,447 

Net cash flow generated by operating activities 42,701 22,014 

 
14. Reconciliation of cash and cash equivalents for cash flow purposes 

  

Consolidated paymaster general account 600 5,752 

 
Under Cash and Cash equivalents is the funds to be surrendered and Revenue Accrual due to Provincial revenue Fund. 

 
15. Contingent liabilities and contingent assets 

    

15.1 Contingent liabilities 
    

Liable to 
Claims against the department 

Nature  
Annexure 3B 

 
- 

 
3,962 

 
The department was advised by the State Attorney to remove the litigation since it has been dormant since 2019. 

 
16. Capital commitments 

Machinery and equipment 2,184 972 

The Capital Commitments for the year is mainly the Motor Vehicles that were not delivered by the year end. 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
17. Accruals and payables not recognised 

 
17.1 Accruals 

 
Figures in Rand thousand 
Listed by economic classification 
Goods and services 

2022/2023 
30 Days 

1,096 

 
Total 

1,096 

2021/2022 
Total 

5,105 
Other 713 713 1,746 

Total 1,809 1,809 6,851 

 
 
Listed by programme level 
Administration 

  
 
 

1,487 

 
 
 

1,612 
Sustainable Resources Management  73 209 
Asset and Liabilities Management  189 4,612 
Financial Governance  60 418 

Total  1,809 6,851 

 
Other Accruals relate to Salary-related submissions for the financial year under review. 

 
17.2 Payables not recognised 

 
Figures in Rand thousand 2022/2023 2021/2022 
Listed by economic classification 
Goods and services 

30 Days 
143 

Total  
143 

Total  
417 

 
 
Listed by programme level 
Administration 

  
 
 

143 

 
 
 

417 

 
 
Included in the above totals are the following: 
Confirmed balances with other departments 

 
 
 

Annexure 5 

 
 
 

98 

 
 
 

290 

 
18. Employee benefits 

   

Leave entitlement 
 

12,188 14,193 
Service bonus (Thirteenth cheque)  5,601 5,393 
Capped leave commitments  5,560 5,847 
Other  211 160 

Total  23,560 25,593 

 
Other is a Provision of Long Service award for officials that will complete 20, 30 and 40 years of service in the coming twelve 
months. Currently, at this stage, the department is not able to reliably measure the long-term portion of the long service 
awards as the amounts are determined by DPSA each Financial Year. Included in the leave entitlement is a negative Leave 
balances amounting to R139 316.52. The Performance Awards are not provided for since the DPSA has withdrawn the 
Performance Incentives for the year under review. 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 
19. Lease commitments 

   

19.1 Operating leases 
   

2022/2023 
   

Figures in Rand thousand 

 
 
Not later than 1 year 

Buildings and 
other fixed 
structures 

6,744 

Machinery and 
equipment 

 
1,203 

Total 

 
 

7,947 
Later than 1 year and not later than 5 years 28,726 726 29,452 
Later than five years 10,794 - 10,794 

Total lease commitments 46,264 1,929 48,193 

 
2021/2022 

   

Figures in Rand thousand 

 
 
Not later than 1 year 

Buildings and 
other fixed 
structures 

6,221 

Machinery and 
equipment 

 
1,381 

Total 

 
 

7,602 
Later than 1 year and not later than 5 years 27,851 973 28,824 
Later than five years 18,318 - 18,318 

Total lease commitments 52,390 2,354 54,744 
 

The aforementioned rental shall escalate at a rate of seven (07) and (06) percent per annum on the first anniversary of the 
lease and in accordance with the period of occupation and every anniversary thereafter until termination of the agreement or 
continued occupation of the premises. 

 
20. Accrued departmental revenue 

 
Transactions in financial assets and liabilities 

 
 

744 

 
 

744 

 
20.1 Analysis of accrued departmental revenue 

  

Opening balance 744 715 
Add: Amounts recognised - 29 

Total 744 744 

 
21. Unauthorised, Irregular and Fruitless and wasteful expenditure 

  

Irregular expenditure 427 807 

 
Information on any criminal or disciplinary steps taken as a result of unauthorised expenditure, irregular expenditure and 
fruitless and wasteful expenditure is included in the annual report under the PFMA Compliance Report. 
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Figures in Rand thousand Note(s) 2022/2023 2021/2022 

 

22. Related party transactions 
 

The Department is related to the Mpumalanga Department of Economic Development and Tourism as the two departments are 
within the same MEC’s portfolio. 

 
In-kind goods and services provided/received. 

 
During the financial year 2022/2023, the Provincial Treasury occupied building number four (4) upper and lower grounds in the 
Riverside Government Complex, a service provided by the Department of Public Works, Roads and Transport free of charge. 
During the financial year, the Provincial Treasury provided Information Technology services free of charge (Information 
Technology support,  Network and Governance) to the following departments: Office of the Premier, Co-Operative Governance 
and Traditional Affairs, Culture, Sport and Recreation, Human Settlements, Agriculture, Rural Development, Land and 
Environmental Affairs, Economic Development and Tourism, Education, Community Safety, Security and Liaison, Public 
Works, Roads and Transport, Health and Social Development. During the Financial year, the Provincial Treasury received 
security services from the Department of Community Safety, Security and Liaison. 

 
23. Key management personnel  

Level 15-16 1,992 1,518 
Level 14 Including CFO 5,774 3,027 
Other Lower than level 14 7,690 7,496 

Total 15,456 12,041 

 
The expenditure for the Member of the Executive Council is not included since the MEC is for both the Department of Economic 
Development and Tourism and the Provincial Treasury. The MEC will be accounted by the DEDT.  
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Figures in Rand thousand Note(s) 2022/2023 2021/2022  

 

24. Movable tangible capital assets 
 

Movement in movable tangible capital assets per asset register for the year ended March 31, 2023 

 
Figures in Rand thousand Opening 

balance 
Additions Disposals Closing 

balance 

Machinery and equipment 
Transport assets 

 
9,743 

 
3,992 

 
- 

 
13,735 

Computer equipment 84,174 24,440 8,596 100,018 
Furniture and office equipment 5,555 418 148 5,825 
Other machinery and equipment 4,326 468 72 4,722 

 103,798 29,318 8,816 124,300 

 
24.1 Movement for 2021/2022 

    

 
Movement in movable tangible capital assets per asset register for the year ended March 31, 2022 

 
Figures in Rand thousand Opening 

balance 
Additions Disposals Closing 

balance 

Machinery and equipment 
Transport assets 

 
8,867 

 
876 

 
- 

 
9,743 

Computer equipment 69,080 16,258 1,164 84,174 
Furniture and office equipment 4,839 823 107 5,555 
Other machinery and equipment 4,170 375 219 4,326 

 86,956 18,332 1,490 103,798 

 
24.2 Minor assets 

    

 
Movement in minor capital assets per the asset register for the year ended as at March 31, 2023 

 
 
Figures in Rand thousand 

Machinery and 
equipment 

Total 

Opening balance 6,773 6,773 
Additions 677 677 
Disposals 736 736 

Total minor capital assets 6,714 6,714 

 
 
Figures in Rand thousand 

 
Machinery and 

equipment 

 
Total 

Number of minor assets at cost 3,262 3,262 

 
Movement in minor capital assets per the asset register for the year ended as at March 31, 

 
2022 

 

 

 
Figures in Rand thousand 

Other 
machinery and 

equipment 

Total 

Opening balance 6,590 6,590 
Prior period errors 136 136 
Additions 343 343 
Disposals 296 296 

Total minor capital assets 6,773 6,773 
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Figures in Rand  thousand  Note(s)  2022/2023 2021/2022  

 

24. Movable tangible capital assets (continued) 
 

 

 
Figures in Rand thousand 

Other 
machinery and 

equipment 

Total 

 

Number of minor assets at cost 3,284 3,284  
 

24.2.1 Prior period error 

 
Figures in Rand thousand Note 2021/2022 

 

Nature of prior period error 
Relating to 2021/2022 
An amount of R136 thousand relates to machinery and equipment that were erroneously captured as 
consumables. 

 

 
136 

 
 

 

25. Intangible capital assets 
 

Movement in intangible capital assets per asset register for the year ended March 31,  2023  
 

Figures in Rand thousand Opening 
balance 

Additions Disposals Closing 
balance 

 

Software 2,880 18,403 2,792 18,491 
 

25.1 Movement for 2021/2022 
 

Movement in intangible capital assets per asset register for the year ended March 31, 2022 
 

Figures in Rand thousand Opening 
balance 

Closing 
balance 

 

Software 2,880 2,880 
 

26. Immovable tangible capital assets 
 

Movement in immovable tangible capital assets per asset register for the year ended March 31, 2023 
 

Figures in Rand thousand Opening 
balance 

Closing 
balance 

 
Buildings and other fixed structures 
Other fixed structures 24  24 

26.1 Movement for 2021/2022 

Movement in immovable tangible capital assets per asset register for the year ended March 31,  2022  

Figures in Rand thousand Opening 
balance 

Closing 
balance 

Buildings and other fixed structures 
Other fixed structures 24  24 
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Figures in Rand thousand  Note(s) 2022/2023 2021/2022 

 
27. Prior period errors 

    

27.1 Correction of prior period errors 
    

Figures in Rand thousand  
Note 

 
Amount bef 

2021/2022 
Prior period 

 
Restated 

  error 
correction 

error amount 

Expenditure: (e.g. Compensation of employees, Goods and 
services, Tangible capital assets, etc.) 
Minor Assets ( EQP<R5000) 

  

 
6,637 

 

 
136 

 

 
6,773 

Remuneration of Members for Commission  303 (303) - 

Net effect  6,940 (167) 6,773 
 

An amount of R136 thousand relates to machinery and equipment that were erroneously captured as consumables. An 
amount of R303 is for the remuneration of members of the commission (Audit and Risk Committee) that were disclosed in the 
previous financial year. 

 
Figures in Rand thousand 2021/2022 

Note Amount bef 
error 

correction 

Prior period 
error 

 

Other (e.g., Unauthorised Expenditure, Irregular Expenditure, Fruitless and 
Wasteful Expenditure, etc.) 
Claims against the department (Colombus IT) 3,962 (3,962) 

 

Under claims against the department, the State Attorneys advised PT to remove the case from the litigation register/ report, as the 
case has been dormant since 2019. 

 
28. COVID-19 Response Expenditure 

Goods services 143 737 

During the financial year under review, the department incurred any expenditures relating to COVID-19 Response. 
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Annexure 1J 
 
Statement of gifts, donations and sponsorships made 

 

Figures in Rand thousand 2022/2023 2021/2022  

Nature of gifts, donations and sponsorships made    

Made in kind 
Legacy Projects 

 
106 

  
- 

Retired Officials 88  - 

Total 194  - 
 

The above donations/Gifts are items given to retiring officials and families that the Mpumalanga Provincial Government is 
offering housing as part of legacy projects. 
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Annexure 5 
 

Inter-government payables 

 
 

Government entity Confirmed balance 
outstanding 

Total 

 

Figures in Rand thousand 2022/2023 2021/2022 2022/2023 2021/2022 

 
Departments 

    

Current 
Department of Public Works, Roads and Transport 

 
98 

 
290 

 
98 

 
290 
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Annexure 11 

COVID 19 response expenditure 

Per quarter and in total 

 

Figures in Rand thousand 2022/2023  2021/2022 

 
Expenditure per economic classification 

Subtotal Total 
Q1 

 Total 

 
Goods services 
Consumables 

 
 

143 

 
 
143 

 
 

737 
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